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What Constitutes a Long-Term 
Financial Goal?

•Short, mid and long-term financial goals
• Short-term: Under a year

• Pay off a credit card, medical bill, or establish an emergency fund

• Mid-term: 1-5 years
• Pay off a car, credit card, or establish credit (if no credit history)

• Long-term: More than 5 years
• Save for a down payment, buy a house, pay off student loans, become debt-free



Building Your Financial Plan
Part inspiration, part strategy

Step 1: Determine your current state, and where you’re 
going

Step 2: Build in mile markers

Step 3: Determine your monthly goals



Building Your Financial Plan
•Create and follow a budget
•Eliminate your debt
•Build an emergency fund
•Invest and diversify



Create Your Budget
You can use….
• An Excel sheet
• Use the envelope system
• Software program
• Phone app (mint.com)
• Any method works 

Make sure it is a livable budget



Create Your Budget
•Determine monthly 
expenses and 
income

•Categorize 
according to wants 
and needs

•Make it balance



Eliminate Your Debt
•Compile a list of all debts that you have

• www.annualcreditreport.com
• www.kreditcarma.com

•Determine which have the highest interest rates, or those that you can 
pay off the quickest

•Make your priority to pay the highest interest rates off first

•If you have student loans, select the repayment plan that is best for 
your financial circumstances

http://www.annualcreditreport.com/
http://www.kreditcarma.com/


Always Be Aware of Your 
Credit

•Credit can be critical to 
achieving your long-term 
financial goals

•Start monitoring your 
credit now
• www.annualcreditreport.com
• www.creditkarma.com

http://www.annualcreditreport.com/
http://www.creditkarma.com/


Build an Emergency Fund
Emergency funds can have different purposes:

•Emergency savings for a rainy day
• Reserve of 3-6 months’ work of essential living expenses

•Periodic bills and expenses
• Bills that come during the year but not every month

•Replacement of big-ticket items
• Repairing or replacing a car, appliance, house



Invest and Diversify
•Retirement
◦ Work plans
◦ Roth IRA

•Money market accounts

•Insurance
• Life insurance – protects your family
• Disability insurance – replaces lost income

•Separate future money from current money



Finding the Cash Flow
According to your budget, is your cash flow sufficient to meet your 
financial goals?

•If not, you may need to get creative:
• Consider your career path in your current job

• Bonuses and overtime

• Consider a job change or career change
• Free-lance or entrepreneurial ideas



Understand Your Retirement

•It is never too early to start saving for your retirement.

•Compound interest is the easiest way to grow your 
retirement

•Take 5% of your paycheck, starting with your first job, and 
invest it



Questions?
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