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%ﬁ What Constitutes a Long-Term
Financial Goal?

*Short, mid and long-term financial goals
e Short-term: Under a year

* Pay off a credit card, medical bill, or establish an emergency fund
e Mid-term: 1-5 years
e Pay off a car, credit card, or establish credit (if no credit history)

e Long-term: More than 5 years

e Save for a down payment, buy a house, pay off student loans, become debt-free




Building Your Financial Plan

Part inspiration, part strategy

Step 1: Determine your current state, and where you're
going
Step 2: Build in mile markers

Step 3: Determine your monthly goals




Building Your Financial Plan

*Create and follow a budget

*Eliminate your debt

*Build an emergency fund

°|nvest and diversify




oF
Create Your Budget

You can use....
* An Excel sheet

e Use the envelope system
e Software program

e Phone app (mint.com)

e Any method works

Make sure it is a livable budget



Create Your Budget

eDetermine monthly

expenses and
income

eCategorize

according to wants

and needs

*Make it balance

PERSONAL MONTHLY BUDGET

ACTUAL MONTHLY
INCOME

Income from Jobs $ 1,500.00
Income from Parents $ 500.00
Income from school Refund % -

Miscellaneous income 3 200.00
Total monthly income $  2,200.00

HOUSING

Rent or Room & Board
Cell Phone

Electricity

Gas

Water and sewer
Other

Subtotal

TRANSPORTATION
Vehicle payment
Bus/taxi fare
Insurance
Licensing

Fuel

Maintenance

Dining out
Other

Medical
Grooming

$0.00
-546.00
-$12.00

$0.00
$10.00
$0.00
$0.00
$0.00

$0.00
$0.00
$0.00

ENTERTAINMENT
Video/DVD

CDs

Movies

Concerts
Sporting events
Live theater
Other

Other

Other

Projected Cost

Actual Cost

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
.00

Personal $0.00
Student $0.00
Credit card $0.00
Credit card $0.00
Credit card 5$0.00
Other $0.00
Subtotal
TOTAL MONTHLY INCOME $ 2,200.00
TOTAL PROJECTED COST3 $1,703.00
TOTAL ACTUAL COST3 $1,737.00
DIFFERENCE BETWEEN PROJECTED AND ACTUAL COSTS ($34.00)
OVERALL BALANCE $443.00
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Eliminate Your Debt

*Compile a list of all debts that you have
e www.annualcreditreport.com

o www.kreditcarma.com

eDetermine which have the highest interest rates, or those that you can
pay off the quickest

*Make your priority to pay the highest interest rates off first

°|f you have student loans, select the repayment plan that is best for
your financial circumstances


http://www.annualcreditreport.com/
http://www.kreditcarma.com/

i Always Be Aware of Your
Credit

.Cred it Ca n be Critica I tO T X .Ti'ans Union of Canada, Inc. Date 01 May 2002

Consumer Credit Report

h 1 1 | t Surname Given Name(s) Soc. Ins. No. Birth
acnieving your long-term © subiect Consumer RobertB i s K 110ct1958
Spouse Consumer Jane/B AEE B B 22Jan1963
H H KA, Consumer Brian/Robert
I n a n C I a goa S On File Last Ing Telephona Prev Phone
20Jul1994 01May2002 4165551212 0055551212
RESIDENCE(S)
Street City Prov Postal Since Cnfrm
.Sta rt m nit rin 123 Main Street, Apt, 101 Anytown ON MM 1M1 01Dec1994 01Nov1999
455 Back Sireel HNewtown ON L1L 1L 01Jul1890 01April1994
O O g yo u r EMPLOYMENT(S)
. Employer's Name & Address Occupation Since Cnfrm
C re d |t n OW Mational Steel Car Qakvilla ON Waelder D1Mov1980  01Aug1998
Spouse's Employer
Henry's Hot Doge/111 Nathan St, Taronio Cashiar 01Dec1992 01Jul1983
1 FILE SUMMARY
° WWW. a n n u a IC re d It re p O rt . CO m 9 Legals=1-Jan1399 Bkrp=1-Dec1997 Call=2-Mar2001 Ings=2-May2002 BEMnth=1 Caolling=0
High=$3500 Baln=53310 Pdue=30 Paym=5310 Accl=3 Neg=2 Paid=1
. Trade=Jul1994/May1938 Balances Inst=52352 Rev=8058 Open=50 Mori=$0 #Reg=1
e www.creditkarma.com © MESSAGES

“*Trans Alert™ INPUT DOB DOES NOT MATCH FILE DOB
*“*Hawk Alert** INPUT SUBJECT SIN IS INVALID
BUREAU RISK SCORE
Empirica: 618 *ALERT"*
Factors 38 Sericus delinguency AND derogatory public record or collection filed
15 Lack of recent bankcard account information
18 Frequent definguency
12 Length of time revolving/open accounts have been eslablished
Horizon 651 **ALERT**
Factors 38 Serious delinquency, and public record or collection filed
20 Length of time since derogatory public record or collection filed
16 lack of recent revolving account informeation
18 Number of accounts with delinquency
TransRisk [optional)
RPM (opfional)

TRADE
Payment Pattern
Rept Open Last H. Credit Balance PastDue Tarims 30/60/90/#M MopP
DC DEPARTMENT STORE GO8890809543 211111111111
Sep1ooe Apr19g5 Sep1998 1000 asg 1] am =1 a4 R9
INCL IN BANKRUPTCY
Qc QIL COMPANY 990005432111 111111141111
Jul1999 Jul1994 Jul1999 1000 0 g om it 7 80 Q9
THIRD PARTY COLLECTIONS

BB CANADIAN BANK, 5195561212 T MIITO0C 111111
May2002 May 1958 May2002 7500 2352 ] 310/M g 0 0 48
Ja

INT



http://www.annualcreditreport.com/
http://www.creditkarma.com/

ex
Build an Emergency Fund

Emergency funds can have different purposes:

*Emergency savings for a rainy day
e Reserve of 3-6 months’ work of essential living expenses

*Periodic bills and expenses
e Bills that come during the year but not every month

*Replacement of big-ticket items
e Repairing or replacing a car, appliance, house



Invest and Diversity

*Retirement
o Work plans
o Roth IRA

*Money market accounts

°Insurance
 Life insurance — protects your family
e Disability insurance — replaces lost income

*Separate future money from current money



Finding the Cash Flow

According to your budget, is your cash flow sufficient to meet your
financial goals?

°|f not, you may need to get creative:
e Consider your career path in your current job

e Bonuses and overtime

e Consider a job change or career change

* Free-lance or entrepreneurial ideas




Understand Your Retirement

°|t is never too early to start saving for your retirement.

Compound interest is the easiest way to grow your
retirement

*Take 5% of your paycheck, starting with your first job, and
invest it
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Questions?
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